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Answer ALL questions.

PART A — (10 x 2 = 20 marks)

1. What is micro economics?

2.  How is the market demand curve obtained?

3.  Does the marginal utility theory impact demand?

4. What is deadweight loss?

5.  What are the assumptions of a perfectly competitive market?
6. What is an Isoquant curve?

7.  What are the negative impact of subsidies on an economy?

8.  What is Bank credit creation multiplier?

9.  What is voluntary unemployment?

10. How does issue of money market instruments impact inflation?

PART B — (5 x 13 = 65 marks)

11. (a) What is elasticity of demand? What are the factors that affect price
elasticity of demand?

Or

(b) State and explain the any FIVE determinants of demand and supply.
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